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News Announcements on EXP0O2005 Aichi and Japanese stock market

reactions

Toshiyasu IZAWA
Faculty of Fconomics, Nagoya Gakuin University

Abstract

In June 1997, BIE announced that Aichi would host the EXP02005.
Generally, mega-events like EXPO would be accompanied by many business
opportunities, such as cite-constructions, sightseeing and advertising new
technologies of firms. Therefore it could be argued that Aichi anticipates
economic benefits to accrue from hosting EXPO2005 and providing related
social infrastructures.

But, these cite planning had been in many twists and turns owing to
considerations of environmental problems and financial difficulties.
Consequently, people's expectations for the success of EXPO2005 had been
affected through a series of news on the expansion or cut-back of the cite
planning.

In this paper, we examine these impacts reflecting on the stock market by
employing a 'event study' method which analyses relationships between
news announcements and fluctuations of related firms' stock value. As
results of econometric estimations, we can observe that keen reactions in
many industries' portfolios on the stock market to the news on the cite
planning of EXPO2005. Especially, stock values of the construction business
and the traffic business sector show significant positive impacts to the news
that announced the expansion of cite planning and significant negative

impacts to the ones that announced the cut-back of it.
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